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Background

Rural communities across Michigan face challenges
including health care workforce shortages, limited access to
providers, transportation barriers and gaps in digital health
infrastructure. The federal Rural Health Transformation
Program provides Michigan with a significant new
opportunity to strengthen rural health systems and bring
care closer to home.

The federal Rural Health Transformation Program provides
Michigan with a significant opportunity to address these
challenges. Michigan was awarded $173.1 million for FY
2026 as part of the federal program, which provides $50
billion nationwide over five years.

Distribution Timeline

e Michigan received its first round of funding in
December 2025 and began issuing grant
opportunities in spring of FY 2026.

e Since this was the first year of the program, we
anticipate grant opportunities to be released
earlier in the subsequent years.

¢ Funding is being distributed through competitive
grant opportunities and partnerships with local
health departments, municipalities, health
systems, nonprofits, universities, tribal
governments, and other rural partners.

e Per federal guidelines, unspent dollars by the
Michigan Department of Health and Human
Services are factored into the next year’s
allocation. We expect some significant movement
in grant dollars leading up to Oct. 1.
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Funding Breakdown

The Rural Health Transformation Program is a
$50 billion investment by the federal
government meant to improve the health of rural
communities across the country.
Michigan was awarded $173.1 million for FY
2026. This funding will continue coming to
Michigan annually until FY 2030.
As of August, the Michigan Department of
Health and Human Services has only spent
$72.6 million of the $173 million.
Michigan’s plan invests in workforce
development, technological improvements,
chronic disease management, worker retention,
and other key community-based supports.
Michigan has 4 primary investment areas:

o Transforming Rural Health through

Partnerships

o  Workforce for Wellness

o Interoperability in Action

o Care Closer to Home Blueprint

Learn more about the Rural Health Program

Learn more about the grants



https://www.michigan.gov/mdhhs/assistance-programs/medicaid/rural-health-transformation-program
https://egrams-mi.com/mdhhs/user/home.aspx

