PAS51 and Your Roads

Road Funding 101



Ed Noyola, Deputy Director, CRA

« 17 years at CRA
« 2 years at the MI Asphalt Paving Assoc.
« 27 years at MDOT

Licensed Realtor



2020 Michigan Fund (MTF) Revenue Flowchart

Michigan Transportation Fund (MTF) Revenue

“Off-the-top”
deductions

Michigan Transportation Fund Revenue

MTF Balance Distributed Per Act 51
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“Constitutional” Deduct
(2 percent) gas tax

“External Formula”



MTF Revenue: Constitutional
S21.7 Million

Michigan Transportation Fund (MTF) Revenue

Michigan Transportation Fund (MTF) Revenue

Recreation Improvement Fund
$21.7m

Michigan Transportation Fund Revenue

2% of all
gasoline
collections




MTF Revenue: Constitutional
S21.7 Million

Michigan Transportation Fund (MTF) 2014 Revenue:
$3.165 billion (includes $468m Income Tax)

Recreation Improvement Fund
$21.7 Million




Off-the-Top Distributions: Approx $600m
Hmem Michigan Transportation Fund Revenue:

$3.144 billion
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Off-the-Top Detalil

MDOT Administration and Planning

$32,700,000
Michigan Transportation Fund Revenue:
$3.144 billion
Grants - Other State Departments
$24,459,900

MDOT Administration ( ) Statutory Grants - Funds
Grants - Other State Departments ( ) Statutory Grants - Taxes/Fees
Comprehensive Transportation Fund
$239,847,239
(10% of MTF after above deductions)

Comprehensive Transportation Fund

( ) Economic Development Fund

? Motor Vehicle Related Drivers License Fee ?
A """"" Taxes Earmarked Funds -~~~
: Motor Vehicle Related '
s Taxes Y

General Sales Tax Generally part of

Transportation Budget




Off-the-Top Detail

Statutory Grants - Funds
$38,000,000
Local Bridge Fund $5,000,000
Local Program Fund $33,000,000

Michigan Transportation Fund Revenue:

Statutory Grants - Taxes/Fees
$3.144 billion $228,888,406
Rail Grade Crossing $3,000,000
Critical Bridge Debt Service $2,406,258
MDOT Administration Statutory Grants - Funds SO R TS R L
€| ) V¢ State Trunkline Bridges $21,035,2654
Yz¢ Local Bridges $21,935,265
i Statut . STF Debt Reduction $50,000,000
SR e ( ) Grants -TaxeslFees Grade crossing surface account - $3 million
Movable bridge fund - $5 million
Local agency wetland mitigation fund - $2 million
+Fuel tax/Registration fee increase - $600 million
+Income tax transfer - $600 million (2021)

Comprehensive Transportation Fund ( ) Economic Development Fund

Motor Vehicle Related Drivers License Fee Economic Development Fund
sesesec--  Taxes $115,000,000 Earmarked Funds -~~~ $40,275,000 ($41,035,500)

(36,775,000 + $3,500,000 targeted
v industries earmark)

Drivers License Fee
Earmarked Funds

$13.15 million

A

Generally part of

Transportation Budget Mi Vehicle Code




External Formula (39.1%, 39.1% and 21.8 %)

MTF Balance Distributed Per Act 51




External Formula: Detail

MTF Balance Distributed Per Act 51

$1.42b + $131.6m from 3 cents of Gas Tax + $1.2b from 2015 tax/fee increase

Additional Local
Program Funds
$21,186,000

Additional Local

Program Funds A .
:'{1,314,000 S2.68 billion direct revenue

$133 million transfer

$76,935,265 illi
e $1.2 billion New Revenue

$21,935,265* from
¢ of Gas Tax, +
$50,000,000 for STF
Debt Service, +
$12,000,000 from
License Fees
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External County Formula: Detail

MTF Balance Disftributed Per Act 51

($1,421,468,043 + $131,611,591 from 3¢ of Gas Tax)

B

Cities & Villages
21.8% of MTF Balance
21.8% ofof 3¢ Gas Tax

Add Transfer

State Trunkline Fund

$39.1% of MTF Balance
39.1% of 3¢ Gas Tax
Adm & Planning
@ Less Transfer

Additional Local
Program Funds

Additional Local

Program Funds

Additional Funds
¢ of Gas Tax, +
De Service, +
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Additional Local
Program Funds
$21,186,000




External C/V Formula: Detail

MTF Balance Distributed Per Act 51

($1,421,468,043 + $131,611,591 from 3¢ of Gas Tax)

County Road Commisions

$39.1% of MTF Balance
39.1% of 3¢ Gas Tax
Less Transfer

Additional Local
Program Funds

Additional Local
“iiivvnn..... ~Additional Local P Rarnn |
Program Funds Program Funds
: $11,814,000
State Trunkline Fund Additional Funds
$39.1% of MTF Balance ¢ of Gas Tax, +
39.1% of 3¢ Gas Tax : )
Adm & Planning Debt Service, +
@ Less Transfer




External MDOT Formula: Detalil

MTF Balance Distributed Per Act 51

($1,421,468,043 + $131,611,591 from 3¢ of Gas Tax)

County Road Commisions

$39.1% of MTF Balance

39.1% of 3¢ Gas Tax R e
Fasa Traiakon Program Funds

Additional Local

Cities & Villages

21.8% of MTF Balance Additional Local
21.8% ofof 3¢ Gas Tax Program Funds
Add Transfer
$76,935,265
Additional Funds: Additional Funds:
$21,935,265* from
146 of Gas Tax, + S ST <« %g of Gas Tax, +
$43,000,000 for STF
Debt Service, + Debt Service, +
$12,000,000 from
License Fees License Fees




County Distribution “Internal Formula”

39.1% County Distribution
“Internal Formula™

$10,000 each County
for Cty. Hwy. Eng.

10% Urban Factor

4% Local Road Factor

Remainder = Approximately 86%

76% Primary Roads 26% Local Roads

@

76% 10% 356% 656%
Veh. Reg. Tax Primary Mileage Township Population Local Mileage

—

Primary Road Fund Local Road Fund
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County Distribution “Internal Formula’

39.1% County Distribution
“Internal Formula®™

39.1% County Distribution

SR Transfers $10,000 each County “Internal Formula”
for Cty. Hwy. Eng.

10% Urban Factor

Urban Primary Urban Local

4% Local Road Factor

Snow Fund Transfers $10,000 each County
for Cty. Hwy. Eng.

10% Urban Factor

Urban Primary Urban Local

4% Local Road Factor




County Distribution: Off-the-Top, Part A




Snow Payments

» Available to those counties U7 e
considered “snow counties” R 7= _=5

o Those with the most annual snowfall g | S iioo
0000 0 1.0 oo }_J. ::”;
e = e !
:s«.io?.ooﬁ::..:um }\”_"". - " :z;:l“m“.:l | “':7:1._:“
[ o | o | fome) = [

« Annual amount is based on the | e
previous year’s distribution y =5

e Distributions are made in November




- Jurisdictional "Transfer” Payment

Jurisdiction mileage
transfers from state to
counties for mileage
transfers after July 1,
1982 are paid directly to
the appropriate county.




“Licensed Professional Engineer”
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Up to $10,000 per county road
agency per year for the sum
paid to a licensed professional
engineer employed or retained
by the agency in the previous

© YOURNAME .
HERE -

ENGINEER
No. 54444



County Distribution Off-the-Top, Part B

10%% Urban Factor

4% Local Road Factor




“Urban Road Area” Factor

10 Percent

After deductions of transfers, professional
engineering and Snow Fund

Primary Road

Local Roads Proration of total urban
Proration of total urban local primary road mileage
road mileage in each county times six in each county to
to the total urban local road the total urban primary
mileage in all counties mileage times six in all
counties




“Local Roads Factor”

4 % Local Roads Factor

Flat 4 % and Is added to 25% local roads
distribution




County Distribution “Internal Formula” Final Distribution

39.1% County Distribution

“Internal Formula™

76% Primary Roads 26% Local Roads
10% % 66%
Share Primary Mileage ip Populatio ocal Milea

Primary Road Fund




County Distribution: Final Distribution

39.1% County Distribution “Final Distribution”

75% Primary roads 25% Local Roads

35% prorated on
basis of rural
population. Per
capita.

15% 1/83 equally to
all counties. Per
county.

65% prorated on
basis of local road
mileage. Per mile.

10% prorated on
basis of primary
road mileage. Per
mile (247.662 Sec.
12 (6) (b)).

75% Prorated basis
of registration tax
collection per dollar
collected.




Thank You




